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Part I

What is biodiversity? 
What is biodiversity loss?



Natures Contributions to People

• food and timber provision
• pollination 
• water provision and purification
• fisheries production

What is biodiversity?

Biodiversity, the diversity of
• genes 
• species 
• populations of species 
• ecosystems
• nature’s contributions to people

• carbon sequestration and storage
• flood control and storm surge protection
• regional weather control
• soil fertility
• spiritual and cultural renewal

Biodiversity is natural capital



Human activity is eroding biodiversity

WEF Nature Economy Report 2020



World Economic Forum’s 
Nature Economy Report 2020

• $44 trillion in value creation is 

moderately or highly 

dependent on nature and its 

servicesNature risk become material for business in 3 ways

• Dependence directly on nature for operations, supply chain 

performance, real estate asset values, physical security, and 

business continuity

• When direct and indirect impacts of business on nature loss 

triggers negative consequences (losing customers or markets, 

legal action, regulatory changes)

• Nature loss causes disruption to society and the markets which 

can manifest as business and market risk
WEF Nature Economy Report 2020



Biodiversity Loss as a Severe Global Risk 



Part II

What is Biodiversity Finance?



A Biodiversity Finance Imperative

• What exactly is “biodiversity”?

A formal definition: “Biodiversity - the contraction of the terms “biological” and “diversity” -
describes the diversity of life on Earth. It includes all organisms, species, and populations; the 
genetic variation among these; and their complex assemblages of communities and 
ecosystems.” (UN Environment Programme)

• More than half of world’s GDP (~$40 trillion) is “moderately or highly dependent” 
on nature & its services (UN EP, World Economic Forum) 
• Mammals, birds, fish, reptiles and amphibian species declined by 60% in last four decades 
• UN Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Services (IPBES) 

argues humans are damaging nature more rapidly than it can renew
• A 2021 joint report of the Paulson Institute, The Nature Conservancy estimates financial 

flows into global biodiversity conservation in 2019 of $124b - $143b falls well short of $722b -
$867b needed per year to halt decline in biodiversity



The Origins of the Concept of Natural Capital

Martin Weitzman
(1942 – 2019)



Estimating Biodiversity Financing Gap



So what then is “biodiversity finance”?

A formal definition: The practice of raising and managing 
capital and using financial tools and economic incentives to 
support sustainable biodiversity management. Biodiversity 
finance is about leveraging and effectively managing 
economic incentives, policies, and private capital to achieve 
the long-term well-being of nature.



Mobilizing Private Capital to Close Gap



Kunming/Montreal’s COP15



Belize’s $364m Blue Bond Issuance in 2021



Blue Bonds, Rhino Bonds, Carbon Offsets…Oh My!
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